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Abstract,

This report summarizes the outcomes of the studies undertaken and demonstrates
the technical viability and the feasibility of the proposed configurations.

In this report it is concluded that the 1800 meter thick Kashafrud formation has
sweet gas potential with 10,000 psia and accordingly we propose drill the total
formation in a new exploration well in the vicinity of well no. 30 in the
Khangiran structure.

We also conclude the 2000 meter thick Shemshak formation can have gas
potential in the northeast of the country and accordingly have proposed for core
tests and drilling of an exploration well in the Gholaman structure where both
Mozdouran and Shemshak can have gas potentials.

Hydrodynamic data available from the extension of the Shouijeh D formation in
the Turkmenistan indicate a tilted gas water contact level with a relatively sharp
inclination. We conclude in this report that Shourijeh D formation in Iran is
similarly tilted and have proposed to reprocess and reinterpret the existing 3D
data with a view to determine the vast areas both in Khangiran and Gonbadly
structures where Mozdoran and Shourijeh D can have gas potentials and
accordingly re estimate the gas in place in these two reservoirs.

Based on the latest gas in place calculations we have concluded that the average
daily gas production from Mozdouran reservoir can be boosted to 64 mmscmd,
with the distribution of 110 mmscmd during 120 days winter peak periods and 41
mmscmd during the 245 days non-peak periods, respectively.



